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INDEPENDENT ACCOUNTANT’S EXAMINATION REPORT

To the Members of the Board of Directors
Polk Regional Water Cooperative

We have examined the accompanying Schedule of Water Charge — Actual Expenses of Polk Regional
Water Cooperative (the “Cooperative”) for the Fiscal Year 2025 Water Charge (the “Schedule”). The
Cooperative’s management is responsible for preparing and fairly presenting the Schedule in accordance
with the criteria set forth in Section 13.5 of the applicable Project Implementation Agreements as
described in Notes 1 and 2 to the Schedule. Our responsibility is to express an opinion on the Schedule
based on our examination.

Our examination was conducted in accordance with attestation standards established by the AICPA.
Those standards require that we plan and perform the examination to obtain reasonable assurance
about whether the Schedule is presented in accordance with the applicable criteria in all material
respects. An examination involves performing procedures to obtain evidence about the Schedule. The
nature, timing, and extent of the procedures selected depend on our judgment, including an assessment
of the risks of material misstatement of the Schedule, whether due to fraud or error. We believe that
the evidence we obtained is sufficient and appropriate to provide a reasonable basis for our opinion.

We are required to be independent and to meet our other ethical responsibilities in accordance with
relevant ethical requirements relating to the engagement.

As discussed in Note 1 to the Schedule, the Schedule was prepared by management for the purpose of
reporting the Fiscal Year 2025 water charge based on actual project costs and other funding sources and
to support the retrospective determination of credits or additional billings to project participants as
contemplated by Section 13.5 of the applicable Project Implementation Agreements. Accordingly, the
Schedule is not intended to present the Cooperative’s financial position, changes in net position, or cash
flows in accordance with accounting principles generally accepted in the United States of America. Our
opinion is not modified with respect to this matter.

In our opinion, the Schedule is fairly presented, in all material respects, in accordance with the criteria
set forth in Section 13.5 of the applicable Project Implementation Agreements, as described in Notes 1
and 2 to the Schedule.

The criteria used to prepare the Schedule are contained in the applicable Project Implementation
Agreements and are intended only for the information and use of the Cooperative, its Board of
Directors, management, and the project participants subject to those agreements. As a result, the
Schedule and this report are not suitable for any other purpose. Our report is intended solely for these
specified parties and should not be used by anyone other than these specified parties.
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Brynjulfson CPA, P.A.
Auburndale, Florida
April 21, 2026
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Polk Regional Water Cooperative
Schedule of Water Charge — Actual Expenses
Fiscal Year 2025 Water Charge

WATER CHARGE - ACTUAL EXPENSES

BASE RATE CHARGES
Debt Service Cost
Capital Renewal and Replacement Cost
Fixed Operation and Maintenance Cost
Reserves

TOTAL BASE RATE CHARGE
WATER USE CHARGES
Variable Operation and Maintenance Cost
TOTAL WATER USE CHARGE
TOTAL WATER CHARGE - ACTUAL EXPENSES

LESS: OTHER FUNDING SOURCES
Interest earned on unspent loan proceeds

WATER CHARGE - ACTUAL EXPENSES,
NET OF OTHER FUNDING SOURCES

ESTIMATED WATER CHARGES
ESTIMATED WATER CHARGE PER RES 2024-26
ESTIMATED WATER CHARGE PER RES 2024-33
TOTAL ESTIMATED WATER CHARGES FOR FY 2025

GROSS PROJECT PARTICIPANT ADJUSTMENT (CREDIT)

West Polk
Lower Floridan
Southeast Aquifer
Wellfield Wellfield Total

S 5,694,468 S 1,544,139 S 7,238,607
5,694,468 1,544,139 7,238,607
S 5,694,468 S 1,544,139 S 7,238,607
$(2,897,947) $(1,071,844) $ (3,969,791)
S 2,796,521 S 472,295 S 3,268,816
S 4,226,243 S - S 4,226,243
- 295,699 295,699
S 4,226,243 S 295,699 S 4,521,942
$(1,429,722) S 176,596 $(1,253,126)




Polk Regional Water Cooperative
Notes to the Schedule of Water Charge — Actual Expenses

Note 1 - Purpose and nature of the schedule. The accompanying Schedule of Water Charge - Actual Expenses (the
"Schedule") was prepared by management of the Polk Regional Water Cooperative (the "Cooperative") for the
purpose of reporting the Fiscal Year 2025 water charge based on actual project costs and other funding sources,
and to support the retrospective determination of credits or additional billings to project participants, as
contemplated by Section 13.5 of each applicable Project Implementation Agreement. The Schedule is intended to
be used in connection with an examination engagement performed in accordance with the AICPA standards for
attestation engagements. The Schedule is not intended to present the financial position, changes in net position,
or cash flows of the Cooperative in conformity with accounting principles generally accepted in the United States
of America.

Note 2 - Criteria and basis of presentation. The Schedule was prepared in accordance with the criteria set forth
in Section 13.5 of the Project Implementation Agreements. The Schedule presents the water charge based on
actual expenses for the fiscal year, net of other funding sources, and compares the resulting amount to estimated
water charges assessed during the fiscal year to determine the gross project participant adjustment (credit).

Note 3 - Overview of water charge components. Under the Project Implementation Agreements, the water charge
generally consists of a base rate charge and a water use charge. For purposes of the Schedule, actual expenses are
presented in aggregate by major categories (including base rate charge components such as debt service cost and
fixed costs, and water use charge components such as variable operation and maintenance cost), along with other
funding sources and the resulting adjustment.

Note 4 - Allocation between PRWC projects. For purposes of preparing the Schedule, management allocates costs
between the Cooperative’s two projects based on the project that gave rise to the cost, where such project-specific
identification is available. However, debt service and related fiscal charges associated with the main loan obtained
by the Cooperative to finance both projects are allocated using the following percentages:

PROJECT Allocation
Southeast Wellfield 73%
West Polk Lower Floridan Aquifer Wellfield 27%

The allocation is a management estimate applied for Schedule preparation and does not, by itself, establish final
participant-specific billings. Upon completion of both projects, total actual expenses will be determined for each
project and a final true-up allocation will be made based on the actual project expenses incurred.

Certain costs qualifying as water charge components under Note 3 were incurred by other Cooperative cost
centers, including combined projects and administrative functions. For Schedule presentation purposes, these
amounts are netted against the related expense components and, therefore, are not separately presented as
individual expense components or as Other Funding Sources.

Note 5 - Accounting, audit/examination, and adjustments under Section 13.5. Section 13.5 requires the
Cooperative to maintain accounts and records of actual water use by project participants, revenues received from
all sources to meet project cash needs, and actual project costs (including, as applicable, debt service, capital
renewal and replacement, fixed operation and maintenance, reserves, and variable operation and maintenance).
The Cooperative is required to determine what the water charge should have been for each project participant
based on actual costs during each fiscal year and using that data, prepare the Schedule of Water Charge — Actual
Expenses and have an examination performed. For purposes of verifying the base rate charge portion, it is assumed
that project participants used the quantity of water specified in their project water estimates even if actual water
use was less. Any underpayment is added to, and any overpayment is deducted from, the participant's base rate
charge for the upcoming fiscal year.



Polk Regional Water Cooperative
Notes to the Schedule of Water Charge — Actual Expenses

Note 6 - Other funding sources. The Schedule reflects other funding sources that reduce the amount otherwise
required to be recovered from project participants through the water charge. For Fiscal Year 2025, other funding
sources presented on the Schedule include interest earned on unspent loan proceeds.

Note 7 - Use of estimates. Preparation of the Schedule requires management to make estimates and assumptions
that affect the reported amounts, including the classification of certain costs within water charge components, the
identification and measurement of other funding sources, and the allocation of aggregated costs between projects
as described in Note 4. Actual results may differ from those estimates.

Note 8 - Subsequent billings or credits to project participants. The gross project participant adjustment (credit)
presented on the Schedule represents the difference between estimated water charges assessed during the fiscal
year and the water charge based on actual expenses, net of other funding sources. The timing and manner of
applying any resulting credits or additional amounts to project participants are governed by the Project
Implementation Agreements, including Section 13.5.

The project participant credits for the FY2025 water charge are shown below:

Southeast Wellfield West Polk Lower Floridan Aquifer Wellfield
Final Final
Original Estimated Allocation Difference Original Estimated Allocation Difference
Charge per Percent of Actual Additional Due/ Charge per Percent of Actual Additional Due/
Resolution 2024-26 of Total Expenses (Credit) Resolution 2024-33 of Total Expenses (Credit)
Project Participant
Auburndale $ 427,696 10% $ 283,008 $  (144,688) $ 3,752 1% $ 4,723 $ 971
Bartow 93,400 2% 61,803 (31,597) 13,508 5% 23,615 10,107
Davenport 705,360 17% 466,739 (238,621) - 0%
Dundee 233,289 6% 154,368 (78,921) - 0%
Eagle Lake 168,627 4% 111,581 (57,046) - 0%
Haines City 907,374 21% 600,413 (306,961) - 0%
Lake Alfred 259,069 6% 171,427 (87,642) - 0%
Lake Hamilton 129,746 3% 85,853 (43,893) - 0%
Lakeland 25,780 1% 17,060 (8,720) 236,787 80% 377,836 141,049
Polk City - 0% - - 1,124 1% 4,723 3,599
Polk County 881,594 21% 583,354 (298,240) 36,773 12% 56,675 19,902
Winter Haven 394,308 9% 260,915 (133,393) 3,755 1% 4,723 968
S 4,226,243 100% $2,796,521 S (1,429,722) S 295,699 100% $ 472,295 S 176,596






